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[Abstract] With urban households’ rising demand for

education transportation accessibility and environmental ameni—

ties

as well as the increasing labor mobility housing market

has been playing a major role in allocating local public goods in

cities. Under — supply or imbalanced supply of local public

goods may do harm to the quality of housing market development

and urban competitiveness and may also affect urban residents’

welfare. This essay discusses the economic mechanism of how

the demand and supply of local public goods are matched in

housing market and how housing market responds to this matc—

hing process. Related literature and future research directions

are also discussed in this essay.
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local public goods; housing market; capi-

talization; sorting; expectation
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